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1 Meiewin of USIA returnod from lMoscow with instructions to halt the requisition
of German property and prepere for the relemse of some properties which are being

held by the Soviets., The legal Department of USIA has been instyucted to study
25X1X6  the problems 1{_the nemes of the firms coneerned have not yoit besn

mde known, . The spocific plents which the Soviets plaen to

retein after an Austrisn peace treaty ls concluded aro atill a matter of speculation.)

| 2, Another sourse reports the following on USIAs

a, As of 3 Januery 1949, the USIA Patent Department is to be snlarged. AY
the same time, Soviet Patent Department Director Sotov was appointed re~
vresentative of Istegetahl Gosellschaft, & private patent office in Vienmu
¥, Arpentinierstrasse, but, apparontly, Sotov iz to retain his USIA Patent
Uffice functions. All USIA-held patents are to be transferred to Istegstahl
and & geries of contracts for the exploitation of patents are being drawam up
Wy the Patent Department and German Properties Department of USIA for the
signature of Iategstahl and verious USIA plants, Each contract stotes clearly
thet Istegstehl has the exclusive right to all USIA patents.
Istegotahl is the former Schimael & Co, and an example of the Iront companies
whieh the Soviets mey establish to teke over a large part of USIA functlons
ané persommel after the conclusion of & treety.) 25X1X6

b. On 1 Jamuary, Yefimov was appointod director of the Trofaiacher Eisen-u.
Stahlwerke, Klosternouburg, and roplaced as head of the USIA German Properties
Depertment by one Olelth, an inexperienced englinser recontly arrived from
lioscow, . Olekh iz repidly terminsting the ownership investigations and drawe
ing up rough estimetes of the total value of German properties. Sume personnel
and of'ico ocpace of ¢ is department hos been trensferrved to the Patent
DBepar anent.

e, The USIA plants of the Light Industry Administration have been orderud
%o completa an inventory veport for 1948 by 17 Jamuery 1949. Some firms
who wore close their books by 1 Decomber 1948 I{,layjé‘ﬁady
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£ thixd sovmee reports that a meeting on 18 Deoawmber 1948 wac attendsd by
Ueorglev, heed of the USIA Linht Industry Deperiment, representatives of the
fusteian Cormunlsts Perty Gontral Gormis ttes, end the Auvstrien directors of
sovapral USIA firmes which ars al‘legmdlgr slatad o yermin under Soviet couatrols
25X1A6a Comrengs Only three of the firms veprecenied heve been idcm;ified,
Tud of these, Stakl~und Temperguss A.G, and Stedlaver Lederindusirie, appear fov
the firet tide in thic cotemory, The third, Glansstoffabrik St, Poei ten, had
been. previonaly wentionsd as slated for mvﬂ.o*f: retention, Thls reoting ':&D;y"
ave been meprely & aop o the CF, since the USIA divectoratce has nevor had a
1 regerd for the efficienay of Commmist meregereont. It 18 regerded guesthion-
“that the CF will we **mh m”.l.q.ienaw on USTA pos‘b—‘brea 7 plans,; After tho
conelusion of & s USIA goeds will bs s:xpnruan with the
SPSSE purpose @.,s.oui-,:: mrkcm in Bizonias the Gormen merks thus sorned.
il nz“f‘b% g \;6'.315".1&3».: W ~urchasa Britienl raterials in Bimenie. L wortion
o USIA profits i sz to support “other thingsds R 25X1A2g
Pr m&o’)y whe rnlet Parw.) It wos rovealedss the meotd that

- Soviets do : ”‘fmﬂ" tc be subjoet to Austrian mtic:u. In ovdew

to evade Aus *bri : The aov.a, oty will fmwnisk US‘ A wiih g2pars ahe
Darube ump: img : g producs
t*w\, cats in cos ithe r"‘t.m'benanw o{‘ re}:‘#able Gom.uniuw in key positione
in USIA flpag. b vrede oelega’c.mn and chowber of comrsree with full
extraterritorial sichisiare to be ebmblifamd in Viers,m,

25X1A2
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N Yndiente that uhe?ovieh tutend i

most profitabie wadt of TST4 after the conclusion of a treaty: un‘i will deorand
Turgenent for thoee Gexiwn noldings which are to be returned to the Austyrian
ony. 47 in previous twesty nepotiations, ﬂmv will in all pzcbabill my

at on extraterritorial riphts for the enteyprises rem:ha..’mg in Soviszb hands.)
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